@ AHAM CAPITAL Lt

ASSET MANAGEMENT 14 July 2025

Q3’2025 Market Outlook

atching the
Vibes i B

z Tl
HE:=EBillz. . .. .
A 4 i %
R e =
= NF Mo = %
P 5" L LR f
¢ ! . e
, o L IS ,- . -
e . 1 sl vua . 3 =
= auga ! . T T 4 -
3 i 3
=
o L P
. <
T »
2 i I X s
A% —
C } <y L : E =%
3 .
P
= LN
E
* L] 2 ki
Eei
o g
e
»
e
e — o
e e A L) e,
™ A e 5 - S
% ; > - Ls
. - — .
e —_— = —— i
—-_— > <7 —-3;’:* i
o yoor 1‘1} » ..h - -~
% g > =

After a cautious start to the year, markets are now navigating the ripple effects of tariff
adjustments, shifting central bank policies, and diverging global growth trends. While
volatility remains, opportunities are emerging across select regions and sectors.

In the Q3 edition of our Fundamental Flash — Market Outlook, we share our latest
insights across global, Asian, and Malaysian markets and how investors can position
for the second half of 2025.
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Q3’2025 Market Outlook

Equities

* Neutral view maintained due to tariff uncertainty, slowing growth, and
expensive valuations.
Higher US tariffs (especially on China) and softer GDP outlook may

United States /

Global prompt the Fed to cut rates in the 2H’25.
+ S&P500 earnings breadth improving, but investor flows remain
cautious.

« Overweight Asia ex-Japan due to USD weakness and returning
foreign inflows.

» Korea favoured for reform momentum, Taiwan benefits from Al
ramp-up.

* Underweight India and ASEAN due to lack of near-term catalysts.

* Neutral on China amid delayed stimulus and weak earnings outlook.

Asia

* Neutral view with slowing earnings momentum and cautious
sentiment.
Malaysia » Local institutions and pension inflows providing liquidity support.
+ Preferred sectors: property (cheap valuation), income (yield
stability), utilities (resilient demand), healthcare (domestic focus).

Fixed Income

» Positive view as global slowdown and easing inflation will support
fixed income.
Central banks expected to remain accommodative, with 2 rate cuts

United States /

Global by the Fed anticipated in 2025.
« All-in yields remain attractive despite tighter spreads, offering better
carry.
+ Positive view supported by high all-in yields and strong technicals.
Asia * Opportunities in AT1 segment due to shrinking supply and attractive
carry.
+ Positive outlook amid stable credit conditions and strong domestic
demand.
Malaysia + Expect credit spreads to widen slightly due to increased supply.

» Overweight duration (benchmark +0.5 to 1.5 years), with focus on
quality and liquid names.
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Disclaimer: This material has been prepared by AHAM Asset Management Berhad (hereinafter referred to as “AHAM Capital”)
specific for its use, a specific target audience, and for discussion purposes only. All information contained within this presentation
belongs to AHAM Capital and may not be copied, distributed or otherwise disseminated in whole or in part without written consent
of AHAM Capital. The information contained in this presentation may include, but is not limited to opinions, analysis, forecasts,
projections and expectations (collectively referred to as “Opinions”). Such information has been obtained from various sources
including those in the public domain, are merely expressions of belief. Although this presentation has been prepared on the basis of
information and/or Opinions that are believed to be correct at the time the presentation was prepared, AHAM Capital makes no
expressed or implied warranty as to the accuracy and completeness of any such information and/or Opinions. As with any forms of
financial products, the financial product mentioned herein (if any) carries with it various risks. Although attempts have been made to
disclose all possible risks involved, the financial product may still be subject to inherent risk that may arise beyond our reasonable
contemplation. The financial product may be wholly unsuited for you, if you are adverse to the risk arising out of and/or in
connection with the financial product. AHAM Capital is not acting as an advisor or agent to any person to whom this presentation is
directed. Such persons must make their own independent assessments of the contents of this presentation, should not treat such
content as advice relating to legal, accounting, taxation or investment matters and should consult their own advisers. AHAM Capital
and its affiliates may act as a principal and agent in any transaction contemplated by this presentation, or any other transaction
connected with any such transaction, and may as a result earn brokerage, commission or other income. Nothing in this
presentation is intended to be, or should be construed as an offer to buy or sell, or invitation to subscribe for, any securities. Neither
AHAM Capital nor any of its directors, employees or representatives are to have any liability (including liability to any person by
reason of negligence or negligent misstatement) from any statement, opinion, information or matter (expressed or implied) arising
out of, contained in or derived from or any omission from this presentation, except liability under statute that cannot be excluded.
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